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Social capital, financing constraints and farmers” entrepreneurial investigation based on

acquaintance society
ZHANG Qing
(Business School, University of Shanghai for Science & Technology, Shanghai 200093, China)

Abstract: The existence of financial constraint in rural development in China has been proved by the theoretical circle. Howev-
er, the subsistence entrepreneurship in rural China has tenacious vitality due to our acquaintance society. These private transfers
from the folk alleviate the financial constraints. This paper puts the research on the influence of social capital on farmer’s entrepre-
neurship in the background of the rural social network of "acquaintance society". Based on the empirical analysis of the micro da-
ta, it quantatively measures the effect of social capital on farmer’s subsistence entrepreneurship and the heterogeneity of acquain-
tance society in specific situation. The results show that the effect of public transfer on behalf of social strong relationship network
on entrepreneurship is not obvious. On the contrary, private transfer on behalf of social weak relationship network has a positive
effect on entrepreneurship. Considering social capital, the dependence of entrepreneurial choices on self-owned capital and finan-
cial capital is reduced. Social capital naturally has the characteristics of self-selection and risk aversion, and is highly dependent on
the entrepreneur’s own capital and the entrepreneur’s risk bearing ability , which affects the size and direction of social capital entre-
preneurship promotion. The conclusion provides policy reference for optimizing rural entrepreneurship environment and improv-
ing farmers' entrepreneurial financing ability.

Keywords: Acquaintance society; Social capital; Financing difficulties; Risk aversion
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