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How can digital financial literacy alleviate the financial vulnerability of farming households
cal research based on CHFS data
LILi', HUANG Senwei*, LIN Junjie’
(1. College of Finance and Accounting, Fujian Business University, Fuzhou 350012, China; 2. School of Public Admin-

Empiri-

istration and Law, Fujian Agriculture and Forestry University, Fuzhou 350002, China; 3. College of Economics and

Management, Ningde Normal University, Ningde 352100, China)
Abstract: Based on the data of China Household Finance Survey (CHFS), a four-dimensional framework of financial knowl-
edge and skills, digital access, digital financial application ability, risk preference and management ability is constructed to mea-
sure farmers’ digital financial literacy by factor analysis. And a Probit model is established to empirically examine the impact and
underlying mechanisms of digital financial literacy in alleviating farming households’ financial vulnerability. The results show that
a one-unit increase in digital financial literacy significantly reduces the probability of financial vulnerability among farming house-
holds by 13.4%. In terms of its mechanism of action, digital financial literacy improves household asset allocation, enhances in-
come generation, and strengthens risk management capabilities, thereby helping to mitigate financial vulnerability among farming
households. Furthermore, heterogeneity analysis reveals that the positive effects of digital financial literacy are more pronounced
in central and western regions, among households with higher wealth levels and a larger proportion of the labor force. Therefore,
it is recommended to intensify digital financial literacy education for farmers; enhance the guiding role of digital financial literacy in
optimizing household asset allocation, increasing farmers' income, and managing risks; and develop differentiated strategies
based on regional and farmer characteristics. This will ensure the maximized promotion of digital financial literacy in enhancing
the financial health of farming households.

Keywords: Digital financial literacy; Financial vulnerability of rural households; Risk management capabilitie



