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Will digital financial literacy reduce the risk of online fraud among rural residents?
HU Zhen, ZHU Minghao
(College of Economics and Management, Northwest A & F University, Yangling 712100, China)

Abstract: Digital financial literacy refers to the knowledge and skills of digital finance mastered by consumers. Under the high in-
cidence of network fraud crimes, improving residents’ digital financial literacy is crucial to keeping the people’s "money bag".
Based on the field survey data of rural residents in Shaanxi Province, this paper constructs the measurement index to explore the
impact of rural residents’ digital financial literacy on the risk of internet fraud. The results show that the level of digital financial lit-
eracy of respondents is not high, and is positively correlated with the risk of online fraud. Digital financial literacy significantly in-
creases the probability of rural residents being exposed to internet fraud and the actual risk of being subjected to internet fraud.
Heterogeneity analysis shows that the effect of digital financial literacy on the risk of online fraud is greater for men than for wom-
en. The larger the deposit size is, the more likely they are to suffer from online fraud. The group facing credit constraints also has
a higher risk of online fraud. This is related to the stage characteristics of the digital finance development.

Keywords: Digital financial literacy; Financial literacy; Internet fraud; Telecom fraud; Rural residents
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